GUERNSEY VS DUBAI

(DIFC/ADGM)

By Mary Humphreys, Client Director, Artemis Fiduciaries.
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Foundations and Trusts — Client Overview

Guernsey and Dubai (through the DIFC and ADGM financial free zones) are both
recognised international centres for private wealth structuring. Each offers
trusts and foundations; however, they differ meaningfully in terms of legal
depth, track record, and typical use.

This note highlights the key distinctions, with particular focus on where Guernsey
structures offer enduring advantages.
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1. Structural Overview
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A trust is a legal relationship under A foundation is a separate legal

which trustees hold assets for entity that owns assets in its own
beneficiaries. name.

Both structures are available in Guernsey and Dubai, but their application and
maturity differ significantly.

2. Guernsey - A Leading International Standard

Guernsey's strength as a fiduciary jurisdiction is underpinned not only by its
legal framework but also by its constitutional and political stability. The Island
has enjoyed continuous self-governance for close to 1,000 years, maintaining
allegiance to the British Crown as successor to the Dukes of Normandy since
1204. This long-standing independence has allowed Guernsey to develop its
own legal and regulatory systems, distinct from the UK, while benefiting from
political stability and international credibility.

Its system of government is democratic
and consensus-driven, with laws
developed through the States of
Deliberation and shaped by industry
consultation. This contrasts with more
centralised or executive-led models
seen in some newer jurisdictions, and
contributes to a stable, predictable
environment for long-term structuring.

Trusts (Guernsey)
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Deep, well-tested Strong and Highly flexible Widely
legal framework proven asset (e.g. discretionary  recognised by
supported by protection, trusts, reserved courts, advisors,
extensive case including robust  powers, purpose and counter-
law. firewall legislation. trusts). parties globally.

Foundations (Guernsey)
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Established Clear governance Particularly A natural
regime combining structure effective for family complement to
legal personality (council and governance, trusts, allowing
with fiduciary ~ guardian) ensuring succession tailored structuring
oversight. accountability. planning, and solutions.
philanthropic
structures.
Positioning:

Guernsey structures are widely regarded as a “gold standard” for long-term wealth
planning, combining legal certainty with experienced fiduciary administration.



3. Dubai (DIFC / ADGM) - A Modern Alternative

Dubai's financial free zones offer modern common law frameworks designed to
attract international capital, particularly from the Middle East and surrounding

regions.

Trusts (DIFC/ADGM)

Based on English common law
principles.

Foundations (DIFC/ADGM)

Flexible and straightforward to
establish.

Flexible and increasingly used in
regional planning.

Often used as holding vehicles

for assets and family businesses.

More limited judicial track
record compared to established
jurisdictions.

Attractive for clients seeking
proximity and operational
convenience.

Positioning:

Dubai structures provide a practical, regionally focused solution, particularly
for clients with Middle Eastern connections or more commercially driven

requirements.

4. Governance and Control

A key differentiator between both jurisdictions lies in the approach to
governance, substance, and the exercise of management and control.

Guernsey places strong emphasis on genuine fiduciary independence and
demonstrable substance. Trustees and foundation council members are
typically Guernsey-based, regulated professionals, ensuring that management
and control is exercised within the jurisdiction. This aligns with international
expectations around economic substance and reinforces the credibility of
structures in the eyes of regulators, tax authorities, and counterparties.

® Guernsey trusts: Operate on the basis of independent trustees exercising
fiduciary discretion, with well-established duties enforced through a mature
body of case law.

Guernsey foundations: Provide a balanced model, combining structured
governance (council and guardian) with the ability for founders to retain a
defined level of influence within a controlled and transparent framework.

The overall approach prioritises stewardship, continuity, and inter-
generational planning, rather than short-term control.

This governance philosophy is supported by Guernsey’'s broader institutional
framework, including its independent judiciary, robust regulatory regime, and
long history of political and legal continuity.

Dubai (DIFC/ADGM) structures, by contrast, often allow for a greater degree
of founder or settlor control and flexibility. While this can be attractive for
entrepreneurial or first-generation wealth, it may result in structures where
management and control is less clearly separated from beneficial ownership,
and where the long-term governance framework is less tested.



5. High-Level Technical Comparison

Feature

Legal nature
Legal system
Track record

Asset ownership

Control

Asset protection
Confidentiality

Global recognition

Typical use

Regulatory environment

Guernsey Trust

Relationship
Highly developed common law
Extensive and proven

Trustees

Independent trustees

Strong, tested firewall
High

Excellent

Complex succession planning

Highly regulated, internationally
respected

Dubai (DIFC/ADGM)
Trust

Relationship
Modern common law
Emerging

Trustees

Trustees

Robust (less tested)
High

Growing

Regional structuring

Well-regulated

Guernsey Foundation

Separate legal entity
Established hybrid regime
Well-established
Foundation

Council with structured
founder input

Strong
High
Strong

Governance, succession,
philanthropy

Highly regulated,
internationally respected

Dubai (DIFC/ADGM)
Foundation

Separate legal entity
Modern common law
Developing

Foundation

Flexible founder influence

Robust (less tested)
High

Growing

Asset holding, family offices

Well regulated




6. Key Considerations

Clients typically choose between these jurisdictions based on:
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Longevity Level of Complexity | Geographic  Reputational

& certainty fiduciary & duration relevance considerations
of the legal oversight of the
framework | Vs retained structure

control

For many internationally mobile families, the depth and predictability of
Guernsey law is a decisive factor. The importance of demonstrable substance
and where effective management and control is exercised. The jurisdiction’s
political and constitutional stability, including its history of legal independence
and governance model.

7. Summary
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Guernsey offers a highly Dubai (DIFC/ADGM) offers
sophisticated, well-regulated, and modern and flexible structuring

globally respected environment, options, often favoured for
making it particularly well suited regional convenience and
to long-term, multi-generational more commercially oriented
wealth planning and complex arrangements.
structures.

Guernsey's appeal is further reinforced by its unique constitutional position
and centuries-long history of self-governance, providing a stable, democratic,
and internationally respected platform for fiduciary structures. This depth of
institutional credibility is difficult to replicate in newer jurisdictions. In practice,
where long-term robustness, governance, and international credibility are key
priorities, Guernsey remains the jurisdiction of choice.
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The Value of Independence

For more information

please contact Mary Humphreys,
Client Director at Artemis Fiduciaries:
info@artemisci.com

: -.‘_m.h-.-l“"ﬁ’n .‘:3?"-

S g
TN

..‘-:-ﬁTf"";'--,_. AT RIE RS e Artemis Fiduciaries is the trading name for

' o R all companies within the Artemis Group,
including Artemis Trustees Limited, PO
Box 100, Plaza House, 5th Floor, Admiral
Park, St Peter Port, Guernsey, GY1 3EL.
Registered number: 38106.

Artemis Trustees Limited is licensed by the
Guernsey Financial Services Commission
to conduct fiduciary business. GFSC
reference: 134217.

This document is for informational
purposes only and does not constitute
financial, tax, legal, or investment advice.

Artemis Fiduciaries accepts no liability for
reliance on this content. Readers should
seek professional advice before making
any financial or legal decisions.




